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WELCOME TO THE SHCC LISTSERV

The SHCC LISTSERV provides updates on important time- sensitive information about the 

administration of your Section 8 HAP Contract and other items of interest released by HUD.


                                        

Sent: Thursday, January 26, 2012 4:20 PM
To: UpdateSHCC
Subject: SHCC ListServ #123 - Special Procedures for UA Decreases


In a June 2011 Listserv, SHCC informed owners about a recent clarification from HUD Headquarters regarding Utility Allowances (UA).  Since then, SHCC has found that some owners are unclear about the unique requirements for UA decreases.  The information below, excerpted from our website, provides details on exactly what is required in these cases.  If you have any questions, please contact your SHCC Financial Analyst.  

Special Procedures for UA Decreases 

In the event of a UA decrease, residents must receive two notices. The first resident notice is to advise them of their right to comment on the Utility Allowance decrease during a 30-day comment period. This must be conducted in form and manner required by 24 CFR 245.410  and 24 CFR 245.320.  SHCC has created a sample notice that you may use as a template to advise residents of their right to comment.  Please include a copy of the notice when you submit your Utility Allowance analysis to SHCC.  At the end of the 30-day comment period, you must provide us with the certification of your compliance with the tenant comment procedures along with any resident comments you have received. 

The second resident notice serves as the notice of an increase in the tenant portion of the rent that resulted from the UA decrease. SHCC has created a template you may use for this purpose; however this format is not required. The required elements are:

1. Date (must be 30 days in advance of effective date of rent change)

2. State the paragraph of the lease pertaining to rent changes (Paragraph 3 of the HUD Lease for Subsidized Programs and Paragraph 5 of the HUD Lease for 202/8) 

3. Effective date of rent change

4. New tenant portion of the rent

5. Reasons for the change in rent

6. Advise the resident that they may meet with the Landlord to discuss the rent change

7. Section 504 Language

SHCC will ask you to provide a copy of this notice when you submit the monthly voucher that implements the UA decrease. Please note that failure to provide residents with this notice 30 days before the UA effective date will result in the owner having to cover the difference in the UA for the period before the residents were properly notified.
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